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Right, and political opposition came to a head in a
struggle against the payment of tribute. Now that
the demand for revision came from the French side
the Germans found themselves forced to accept what
they had not yet decided to claim. And the fact that
this made them parties to a bargain instead of sup-
pliants for consideration seemed to constitute so
favourable an opportunity that the German nego-
tiators finally agreed to treat these three questions as
a whole.

There were also industrial as well as political factors
to be taken into account. Germany was at the
moment on a rising wave of prosperity; industrial
development was proceeding with great rapidity.
Rumours current in circles that were frequented by the
Agent for Reparations indicated that the yearly report
that was on the point of completion would contain a
very favourable account of Germany's industrial
position. It was the last year of the minimum annuity
prescribed by the Dawes Plan. Next year the index
of recovery was to come into force. It was no longer
possible to ignore what was involved by Reparations
payments, and this consideration, which was constantly
before the minds of the politicians of commerce and
the leaders of industry, was the deciding factor. The
German Government expressed its readiness to fall in
with the formation of a Reparations Committee.

The first months of winter passed in the negotia-
tions and preliminaries for the great Reparations
Conference* Every possible string was pulled in
Germany to ensure that America should be a pre-
ponderating influence on the Committee. Schacht
hoped for great things from the chairmanship of Owen